
Dear Mrs Barać, 

Considering the fact that Luka Beograd company became the subject of your personal and 

institutional attention which finally resulted in writing and publishing the “REPORT ON THE 

CONCENTRATION OF OWNERSHIP IN LUKA BEOGRAD COMPANY”, we find it 

necessary to propose an urgent meeting in order to get you acquainted with the facts with which 

you are clearly still unfamiliar, and which could significantly alter the tone of your comments 

from the above mentioned document. 

The Club of minor shareholders of Luka Beograd comprises 523 members and was formed on 

28.8.2003. We are mostly pensioners, former workers and directors of this company and we all 

want it to be successful on the business market so that we could provide our families with certain 

financial security on which we’re all counting. One of the reasons for our association is the 

necessity to communicate more efficiently with major shareholders and to raise our negotiations 

to a higher level because only if we act together we can make up 6,37% of Luka. The 

development of national regulation regarding the protection of minor shareholders convinced us 

that we were adequately protected. We didn’t expect the actions of a state body to endanger our 

interests by acting so inconsistently in their conclusions.We still don’t understand how you 

express your doubts and strong accusations without previous corroboration or consulting other 

state institutions which are the only ones authorized to do it: Financial police, Antimonopoly 

commission, The board for the prevention of money laundry, The Ministry of Finance. You are a 

state institution and this level of cooperation and responsibility is the basic premise of your 

activities. By acting like this you remind us of the TV show “Insider”, even more so by choosing 

TV B92 to start your promotion. If Luka Beograd should have served as the key argument to 

stress the necessity of your Council’s existence, instead of the envisaged Agency for the 

prevention of organized crime which was stated in the draft of the law, then we hope that you 

won’t be able to achieve that. Our company is almost alleviated by the fact that you included a 

number of state institutions and city authorities on your conspiracy list: The Ministry of Justice, 

Privatization Agency and Shareholders fund because they sold the state’s shares, Securities 

Commission for allowing the takeover bid, The board for the prevention of money laundry for 

not arresting Worldfin which was founded with 31,000 euro capital, Antimonopoly Committee 

for allowing the constitution of monopoly on the state land, Deputy mayor of Belgrade, Z. 

Alimpić, the City architect and Land development public agency for their intention to expand and 

construct in Belgrade, prof. dr M. Vasiljević, the dean of the Faculty of Law and prof. dr D. 

Cvijetićanin because they didn’t order the correction of the registered value of the company 

which is not even required by the law, the authorities of Cyprus for not respecting the UN 

convention against corruption (acts 46 and 48) etc. 

Although we noticed that you entered the economic theory in many cases which we wouldn’t 

comment on, we would still like to express our disagreement and we have to correct you in the 

part where we have direct experience and precise knowledge.  

First, it is untrue that Luka’s shareholders were deceived by the company’s management 

regarding the shares’ value in the case of “secondary privatization,” as you call it, while 

Worldfin’s takeover bid was still active. Therefore, 523 of us decided not to sell the shares 

judging that it was in our interest. We were also concerned about the prospects, but didn’t change 

our mind in the end. Those who sold them were mostly our former colleagues and they had 



identical information. We all had similar interest but in the end everyone made their own 

decisions.  

Why do you think that our company should pay the value difference now? Besides, that case is in 

court and we don’t understand why you interfere so heavily, anticipating the outcome which is 

not in your authority.  

Secondly, it is untrue that the Institute of economic science estimated that the value of one share 

of Luka was 1774 dinars, as you claim. You should know that the estimate of share value was 

never commissioned or conducted by Luka Beograd’s management or the Institute. On 6.4.2005 

Luka Beograd and the Institute of economic science agreed to make a draft of the implementation 

of international accounting standards. The value estimate of main resources in the fifth act of the 

contract stipulates the requirement to make an estimate of the company’s value by using 

capitalized value, DNT method on 31.12.2004. which confirmed that Luka’s value was 18, 840, 

000 euros of middle exchange rate of the National bank of Serbia. Therefore, the value of Luka’s 

shares was not estimated. We think it would be useful for you to become acquainted with these 

important claims either by directly interviewing authorized people from the Institute or if we, 

upon your request, send you their comprehensive report on this,  completed a month ago in order 

to inform the court upon their request in the dispute which the former shareholders of Luka who 

sold their shares are leading against the company. We hope that you will correct your report 

accordingly upon gaining insight into this relevant information. 

Thirdly, there are false statements about the current situation regarding corporate management in 

Luka on page 8 and especially some of them which we will quote…”none of the minor 

shareholders individually or as a group can exert influence on the business policy of the 

company”, then “that the interests of minor shareholders are not considered”…”the price of 

minor shares is constantly low” etc. Mrs Barać, you are deceived. You should have asked us 

earlier.  

We established good cooperation with people from Worldfin and Luka’s management with which 

we are very satisfied. Although we have only 6,37% of shares we are given a seat in management 

boards, we are regularly informed about Luka’s business plans and results, we often cooperate 

closely with colleagues, assisting them with the information which we possess as former 

employees and helping them clarify the complex property right from the past etc. We have 

recently participated in increase capital of the company of circa 16 million euros which clearly 

indicates the level of trust and cooperation.  

Finally, we should remember that a little more than a year ago our major partner Worldfin had 

the possibility to completely exclude minor shareholders from the ownership of Luka and that it 

didn’t use that legal opportunity. Worldfin had the right to increase the value on its own and to 

reduce us, small shareholders, to the participation level below 5% which would give them the 

legal right to forced acquisition of shares without our consent. Since our shares had not been on 

the market at the time, the price for such acquisition would have been very unfavourable for us. 

Worldfin accepted our proposal to abstain from such possibility and to offer us and our families a 

chance to profit by staying in Luka and continuing to improve its business. 



Dear Mrs Barać, there are still things which we would like to address and we expect you to invite 

us for a meeting. In the meantime we hope that this letter will make you reflect on certain issues 

and refrain from media attacks to which our company has been exposed lately. 

Best regards 

The Club of minor shareholders of Luka Beograd 


